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FOR EB/FTD CHARLES ANGEVINE 

E.O. 11652: N/A 
TAGS: ETRD, RP 

SUB J : TEXTILES: U.S.-PHILIPPINES MEMO OF UNDERSTANDING 

1 . FOLLOWING IS TEST OF OPERATIVE PORTION OF MEMORANDUM OF UNDER- 
STANDING OUTLINING CHANGES AGREED TO BE MADE IN U.S.-GOP 
BILATERAL TEXTILE AGREEMENT, INITIALED IN GENEVA ON IUNE 9, 

1977. QUOTE. 

A. THE TERM OF THE BILATERAL TEXTILE AGREEMENT WILL BE 
EXTENDED THREE MONTHS TO DECEMBER 31. 1978. THE CURRENT 
AGREEMENT PERIOD WILL BE FIFTEEN MONTHS, FROM OCTOBER 1 . 1976, 

TO DECEMBER 31, 1977, AND THE SUBSEQUENT AGREEMENT PERIOD 
WILL BE CALENDAR YEAR 1978. 

FOR THE FIFTEEN-MONTH AGREEMENT PERIOD ENDING DECEM- 
BER 3 1 . 1977, THE BASE LEVELS FOR THE AGGREGATE, GROUPS AND 
SPECIFIC CATEGORIES WILL BE INCREASED BY 25 PERCENT PLUS 
A GROWTH FACTOR EQUAL TO 25 PERCENT OF THE ANNUAL 7 PER- 
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CENT GROUWTH SET FORTH IN PARAGRAPH 8 OF THE AGREEMENT 
FOR WHICH NOTES WERE EXCHANGED ON OCTOBER 15, 1975. 

LEVELS FOR THE CALENDAR YEAR 1978 AGREEMENT 
PERIOD SHALL BE EQUAL TO 80 PERCENT OF THE LEVELS FOR 
THE FIFTEEN-MONTH PERIOD ENDING DECEMBER 31, 1977, PLUS 
7 PERCENT GROWTH. 
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B. FOR THE CURRENT FIFTEEN-MONTH AGREEMENT PERIOD 
ONLY AS EXTENDED PER PARAGRAPH 1 ABOVE, THE TWO GOVERN- 
MENTS AGREED ON MERGERS IN GROUP II (NON TRADITIONAL 
APPAREL) AS FOLLOWS: 

(1) CATEGORY 41 (MEN'S AND BOYS’ ALL WHITE 
T-SHIRTS) WILL BE MERGED WITH CATEGORIES 42 (OTHER 
T-SHIRTS; 43 (KNIT SHIRTS OTHER THAN T-SHIRTS) AND 62 
PART. 

(2) CATEGORY 49 (COATS OTHER NOT KNIT) WILL BE 
MERGED WITH THAT PART OF CATEGORY 63 (OTHER WEARING 
APPAREL NOT KNIT ) THAT CONSISTS OF COATS. A TOTAL OF 
459,000 SYE IN CATEGORY 63 (COATS ) SHALL BE TRANSFERRED 
TO CATEGORY 49 AND THE REST OF CATEGORY 63 SHALL BE 
REDUCED BY THE EQUIVALENT AMOUNT. 

(3) CATEGORY 50 (MEN'S AND BOYS’ TROUSERS) WILL 

BE MERGED WITH CATEGORY 51 (WOMEN'S AND GIRLS' TROUSERS) 

IT BEING UNDERSTOOD HOWEVER THAT THE SWING FROM EITHER 
CATEGORY TO THE OTHER SHALL NOT EXCEED 25 PERCENT ABOVE 
THE BASE LEVELS OF EACH CATEGORY. 

C. WITH RESPECT TO CATEGORY 237 (MAN-MADE FIBER 
CUITS NOT KNIT) AND CATEGORY 229 (MAN-MADE FIBER COATS 
NOT KNIT) BOTH IN THE NON TRADITIONAL APPAREL GROUP. THE 
REPUBLIC OF THE PHILIPPINES MAY TRANSFER AN UNLIMITED 
NUMBER OF UNITS FROM CATEGORY 237 INTO CATEGORY 229. 
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THIS ARRANGEMENT SHALL BE FOR THE FIFTEEN-MONTH AGREE- 
MENT PERIOD ONLY. 

$. HAND PLIED OR BRAIDED AND HAND TIED MACRAME 
HANDICRAFT ARTICLES, NOT COMBINED WITH WOVEN OR KNIT 
MATERIAL (EXCEPT WHERE THE CLOTH IS USED FOR NON-ESSENTIAL 
DECORATIVE AND ORNAMENTAL PURPOSES ONLY) WILL BE 
EXEMPTED FROM THE AGREEMENT. THE EXEMPTION WILL NOT 
APPLY TO MACRAME APPAREL ITEMS. UNQUOTE. 

2. UNDER SECRETARY PRO DE RODA HAS EXPRESSED STRONG 
INTEREST IN EXCHANGING NOTES IN MANILA AS SOON AS POS- 
SIBLE. 

SORENSON 
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